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W\/ BT Holdings

Consolidated Statement of Financial Position
For the fourth quarier December 2015 and 2014
(expressed in United States dollars)

31,12,2015 31,12,2014
Assets
Cash and cash equivalents 28.192.443 88.410.760
Financial insiruments held for trading 536.508.196 567.962.080
Forward foreign exchange contract 192.643 2107712
Loans and advances 1.480.000 2.340.000
Inferest receivabie 3.248.647 4.335.168
Other recelvables 1.304.149 1.458.862
Fixed Assets 17.039 25743
QOther Asseals 22.073 22.383
Totai assets 570.965.491 666.662.718
Liabilities and sharecholder’s equity
Liabilities
Deposits:
Demand 368.560.541 453.019.014
Time 80757622 94.416.361
Interest payable 23.543 7.005
Accounts payable and accrued expenses 4.000.976 4.506.969
Other fiabilities 40.569 886.692
453.392.251 553.236.041
Shareholder’s equity
Share capital 8.748.000 8.748.000
Treasury Shares -02.025 -57.545
Retained earning 110.917.265 104,746,222
119.573.240 113.426.677
Total liabilities and shareholder’s equity 572.965.491 666.662.718

See accompanying notes 1o financial statements
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WVBT Holdings

Consolidated Stratement of Cash Flows

For the fourth quarter December 2015 and 2014
{expressed in United States dollars)

31,12,2015 31,12,2014

Cash provided by (applied in}:

Operating activities
Net income for the short period 8.446.352 9.071.659

Add {deduct)
items not envelving the mevement of funds:

Net ioss ¢on investments 7.827.373 7.262.315
Nel foreing exchange (gain)/loss 1.734.658 4.449.494
Movement in unrealised (gain) loss on open forward contract -2.062.056 -2.626,958
Depreciation on fixed assets 12.338 7.818
Net changes in non-cash balances realfing to operations:
Loans and advances 860.000 -1.450.000
Interest receivables -1.086.221 1.044.861
Other receivables -154.713 -157.347
Deposits -88.117.212 30.368.556
Interest payable 16.538 -8.634
Accounts payable and accrued expenses 1.103.007 -1.818.219
Reserves returned to operations -2.000.000 0
Other Assets 310 10.219
Other liabilities -846.123 -1.794.512
Net cash {used in} provided hy operating activities -84.265.747 44359252

Investing activities

Purchase of office furnishings, equipment and leasehold -3.634 -27.051
Net (purchase) sales of investments 26.350.853 -1.431.986
Net Cash provided by {used in) investing actlivities 26.347.219 -1.459.037
Financitng activities
Repurchese of shares -371.389 -253.202
Dividend paid -1.928.400 -5.785.625
Net cash used in financing activities -2.299.789 -6.048.827
Increase (decrease) in cash and cash equivalents during period -60.218.317 36.851.388
Cash and cash equivalents at beginning of period 88.410.760 51.558.372
Cash and cash equivalents end of period 28.192.443 88.410.760

See accompanying notes to financial statements.



W\/BT Holdings

Consolidated Statement of Comprehensive income
For the fourth quarer December 2015 and 2014
{expressed in United States dollars)

31,12,2015 31,12,2014
Interest
interest income 13.244.527 15.012.730
interest expense -138.269 -153.562
13.106.258 14.859.168
Fees and commissions
Trustee fee income 1.662.332 1.461.939
Deposit and payment service charge income 1.309.854 676.500
Commission income 2.525.045 2.684.609
Management fee income 814.571 772241
Management fee expense -3G1.181 -242 357
Reserves returned to operations 2.000.000 0
Commission expense ;802.134 -13.423
7.148.489 5.639.509
Operating income
Dividend income 298,985 111.145
Net trading gain -7.827.373 -7.262.315
Net realised foreign exchange gain (loss) -1.734.659 -3.150.489
Unrealised gains/(loss) on open forward contract 2.062.056 2.626.958
-7.199.981 -1.674.711
Operating expenses
Diract operating expenses 23750415 -2.812.283
Miscellaneous -234.814 -122.629
Gaovernment licence fees -142.847 -148.245
Bank charge -271.043 -245.332
Professional services -69.717 -121.302
Audit and accountancy -52.911 -113.106
-4.621.746 -3.562.907
Net income before extraordinary items 8.633.019 9.261.059
Income Tax Expense -86.667 -189.400
Net Income for year 8.446.352 9.071.659
Net income for period
Attributable to shareholders before extraordinary items §.446.352 9.071.659
Extracrdinary Iltems 0 0
Profit or loss attributable to shareholders 8.446.352 9.071.659
21,96 23,51

Earnings per Share (2015: 384,710 ; 2014: 385,798)

See accompanying notes o financial statements,
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W\/ BT Holdings

Notes to Consolidated Financial Siatements
Fourth guarter ended December 31, 20156 - 2014
(Stated in United States Dotlars)

1.

2

incorporation and background information

VBT HOLDINGS, LTD. (ihe “Company”) was incorporated as an exempted company under
the Companies Law of the Cayman islands on July 13, 2.006. The Company is the sole
shareholder of Venacredit Bank & Trust, Ltd., (the “Bank”) now VBT Bank & Trust, Ltd,, an
entity incorporated as an exempted company under the Companies Law of the Cayman
Islands on March 23, 1987. The Bank holds a category “B" Banking and Trust licences under
the Banks and Trust Companies Law, a Mutual Fund Administrator's Licence under the
Mutual Funds Law as well as a Securities investmant Business licence under the Securities
Investment Business Law. It is engaged in providing offshore banking and trust services to
Venezuelan clients. On June 7, 2007, the Cayman lIslands Stock Exchange admits the
Company on its official list.

The principal place of business of the Company is 2" Floor, The Harbour Centre, 42 North
Church Street, George Town, P.O. Box 454, Grand Cayman KY1-1108, Cayman isfands.
The presentation currency of the Group is the United States dollar and not the local currency
of the Cayman lIslands reflecting the fact that substantially all of the Group's assets and
liahilities are denominated in United States dollars.

Venecredit Securities, Inc., was incorporated in May 2001 and is a broker-dealer registered
with the Securities and Exchange Commission (SEC). Commenced operations in March
2002, is a wholly-owned subsidiary of VBT Hoidings, LTD., offers securities transaction
services to its customers, clears its securities transactions on a fuliy-disclosed basis through
Pershing LLC, a subsidiary of The Bank of New York (Pershing), is a member of and is
regulated by the Financial Industry Regulatory Authority, primarily operates in South Fiorida.

Significant accounting policies

The financial statements are prepared in accordance with Internationai Financial Reporting
Standards {*IFRSs"). The Group adopted the revised versions of IFRSs that are currently
effective. The significant accounting policies and their effect on financial statements are as
follows:

{a) Basis of preparation

The financial statements are prepared on a fair value basis for financial assets and
liabilities at fair value through profit or and derivative financial instruments. Other
financial assets and liabilittes and non-financial assets and liabilities are stated at
amortised cosl or histeric cost.

(b} Basis of consolidation

{i) Subsidiary

A subsidiary is an entity controiied by the Company. Control exists when the Company
has the power, directly or indirectly, to govern the financial and operating policies of an
entity so as to obtain benefits from its activities. The financial statements of the
subsidiary are included in the consolidated financial statements from the date that
contral commences until the date that control ceases.

{ii} Transactions eliminated on consolidation
Intragroup balances and transactions are efiminated in preparing the consolidated

financial statements.

2. Significant accounting policies (continued)



W\/ BT Holdings

Notes to Consolidated Financial Statements
Fourth gquarter ended December 31, 2015 - 2014
(Stated in United States Dollars)

{c} Use of estimates

{d)

{e)

The preparation of financial statements in accordance with IFRSs requires management
to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the dates of the financial
statements and the reported amecunts of income and expenses during the period. Actual
rasults could differ from those estimates.

Foreign currency translation

Transactions in foreign currencies are translated at the foreign exchange rate ruling at
the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies at the balance sheet dates are translated to United States dollars at the
foreign exchange rate ruling at the date. Foreign exchange differences arising on
transtation are recognized in the statements of income. Non-monetary assets and
liabilities denominated in foreign currencies that are stated at fair value are transiated to
the reposting currency at the foreign exchange rates ruiing at the date that the values
are determined.

Financial instruments

The Group adopted the amended [IAS 32 and IAS 39 and designated all its debt and
equity investments and derivative financial instruments inte the financial instruments at
fair value through profit or loss category.

(i) Classification

Financial instruments classified at fair value through profit or losses are those that
the Cempany principally helds for the purpose of short-term profit taking. These
include investments in debt and equity instruments, commercial paper, mutual fund
participation units, liabilities for securities sold short and forward foreign exchange
contracts. All derivative financial instruments in a net receivable position (positive
fair value) are reported as financial assets held for trading. All derivative financial
instruments in a net payable position (negative fair value) are reported as financial
tiabilities held for trading.

Financial assets classified as loans and receivables include loans and advances io
related parties and others customers, interest receivable and other receivables.

Financial liabilities not at fair value through profit or loss include demand and time
deposits, interest payable, accounts payable, accrued expenses and others
liakilities.
(i) Recognition

The Company recognises financial assets and liabilities on the date it becomes a
party to the contractual provisions of the instrument. From this date, any gains and
arising from changes in fair value of assets or ligbilities are recognised in the
statements of income.

l.oans and receivables are recognised on the day are granted by the Group.

2. Significant accounting policies {continued)



W\/BT Holdings

Notes to Consolidated Financial Statements
Fourth quarter ended December 31, 2015 - 2014
(Stated in United States Dollars)

(e}

(iif)

{iv)

v

(vi)

Measuremert
Financial instruments are measured initially at cost, which is the fair value of the

consideration given or received.

Financial instruments (continued)

Subsequent o initial recognition all instruments classified at fair value through
profit or loss are measured at fair value, except for any instrument that does not
have a guoted market price in an active market and whose fair value cannot be
reliably measured. In such cases, such financial instruments are stated at cost less

impairment losses, if any.

Financial liahilities, other than those at fair value through profit or foss and loans
and receivables are measured at amortised cost less impairment losses, if any.

Fair valued measurement principles

The fair value of financial instruments is based on their quoted market price at the
Balance Sheet date without any deduction for transaction costs. If a quoted market
price is not the avaitable. The fair value of the instrument is estimated using

management's best estimates, taking into account current market conditicns and
the credit guality of the counterparties.

Gains and losses on subsequent measurement

Unrealised gains and losses arising from a change in the fair value of trading
instruments are recognised in the statements of income.

(Gains and losses arising from a change in the fair value of trading instruments in
relation to foreign currency exchange differences are recognised in the statemerd
of income.

Specific instrumenis
Cash and cash equivalenis
Cash and cash equivalents comprise cash at banks and whit biokers, call

deposits, interest bearing fime deposits, shori-term investments an repurchase
agreements with original maturity date of three months or less when purchased.

Loans and advances

Loans and advances are reported het of allowances to reflect the estimated
recoverable amounts.

S



W\/ BT Holdings

Notes to Consolidated Financial Statemenis
Fourth quarter ended December 31, 20156 -~ 2014
(Stated in United States Dollars)

Forward contracts

The Group may enter into forward foreign currency exchange contracts primarity to
hedge against foreign currency exchange rate risk on its non-U.S dollar
denominated investment securities. When entering into a forward currency

2. Significant accounting policies {continued)

contract, the Company agrees to receive or deliver a fixed guantity of foreign
currency for an agreed-upon price on an agreed future date. These contracts are
value daily, and the Coempany’s net equity therein, representing unrealised gain or
ioss on the contracts as measured by the difference between the forward foreign

Exchange rates al the dates of entry into the contracts and forward rates at the
reporting date, is included in the balance sheets. Realised and unrealised gains
and iosses are included in the statements of income. These instruments involve
market and credit risk in excess of the amount recognised in the Balance Sheets.
Risks arise from the possible inability of counterparties to meet the terms of theirs
contracts and from movement in currency and securities values and inferest rates.

{f) Derecognition

A financial asset is derecognised when the Group loses control over the contractual rights
that comprise that asset. This occurs when the rights are realised, expire or are
surrendered. A financial liabitity is derecognised when it is extinguished.

(g) Impairmennt

Financial assets are reviewed af each balance sheet date to determine whether there is
objective evidence of impairment. If any indication exists, the asset’s recoverable amount

The recoverable amount of the Group's loans and advances is based on the Group's
historical credit experience. This credit experience takes into account any risks specific {o
the borrower, the net selling price, the value of any collateral and any expected future cash
flows inherent in the loan or advanced.

If the recoverable amount of a loan or advance is less than its carrying amount, an
impairment loss is recognised. Impairment losses are recognised in the statements of

income.

If in a subsequent period the amount of impairment loss decreases and the decrease can
he finked chiectively to an event occurring after the write-down, the write-down or the
aliowance is reversed through the statements of income.

{h} Long term loan

Long term foans are initially recognised at cost. Subsequent to initial recognition, long term
loans are stated at amortised cost with any difference between cost and redemption vatue
being recognised in the statement of income over the period of the loan using the effective

interest rate method.

{i} Interestincome and expense

o

=

s



W\/ BT Holdings

Notes to Consolidated Financial Statements

Fourth quarter ended December 31, 2015 — 2014

(Stated in United States Dollars) &
Interest income and expense is recognised in the statements of income as it accrued,
taking into account the effective yield of the asset or an applicable floating rate. interest
income and expense includes the amortisation of any discount or premium or other
differences between the inifial carrying amount of an interest bearing instrument and its

amount at maturity.

2. Significant accounting policies (continued)

{i) Fees and commissions

Fees and commissions arise on financial service provided by the Group and are
recognised when the corresponding service 1s provided.

(k) Net frading income

Net trading income includes gains and iosses arising from disposals and changes in fair
value of trading instruments.

{1} Taxation

There are no taxes on income or gains in the Cayman Islands and the Company and VBT
Banks & Trust have received an undertaking from the Governor in Cabinet of the Cayman
Istands exempting them from local taxes on ail income, profits, gains and appreciations. in
addition, management believes that the Company and Bank are not subject to taxation by
any other jurisdiction. Venecredit Securities, Inc. is subject fo taxation in the United States
of America.

3. Share capital

2015 2014
Authorised, issued and fully paid:

368,800 ordinary shares of §22,50 each 8748000 BT48000
Balance at beginning of year 8.680.455 8.697.982
TTreasury Shares(4.090 and 3.002 shares for 2015 and 2014 respectively) (24.480)  (17.927)

Uuss$ 8.655.975 8.6080.455

The Directors may declare dividends and distributions on shares in issue and authorise
payment of the dividends or distributions out of the funds of the Group. No dividend or
distribution shall be paid except out of the realised or unrealised profits of the Group, or out of
the additional paid in capital account or as otherwise permitted.

4. Dividends



W\/B T Holdings

Notes to Consolidated Financial Statements

Fourth quarter ended December 31, 2015 - 2014

(Stated in United States Dollars)
The Directors resclved to approve a cash dividend consisting of L.5.$ 5,00 per share to the
shareholders registered as a March 31, 2015 in the amount of UJ.8.§ 1.928.400 (2014
$15.00 per share to the shareholders registered as at March 31, 2014}

5. Fair value information

A portion of the Group's financial assets and liabilities are short-term, whit maturities within one
year. The carrying amounts of these financial assets and liabilities approximate fair value
because of the short maturity of these instruments.

Interest is based on floating rates for long-term financial assets and liabilities. Therefore, the

recorded amount of long-term financial assets and liabilities in financial statements
approximates their fair value, since the cash flows of assets and liabilities with market interest

rates.

Unless otherwise disclosed in these financial statements, the following assumptions are used by
management to estimate the fair value of each class of financial instruments:

{a} Cash and cash equivalents
The carrying vaiue approximates fair value due to their short-term nature.
{b) Financial instruments held-for-trading, loans and advances and other assets

Investments and derivative financial instruments such as forward contracts are considered
trading instruments and are carried at quoted dealer prices, which approximate fair value.

All significant loans and receivables malure within one year. As such, the carrying amount
approximates fair value because of the short-term nature of these instruments.

Due to the nature of the other assets, it is impractical to determine their fair value.

(c} Time and demnand deposiis

The carrying value of time and demand deposits approximate their fair value due fo the
short-term mature of the deposits and due to the fact that they bear rates of interest which
fluctuate with market rates.

Fair value estimates are made at a specific point in time, based on market conditions and
information about the financial instruments. These estimates are subjective in nature and

invelve uncertainties and matters of significant judgment and therefore, cannct be
determined with precision. Changes in assumptions could significantly affect the estimates.

6. Risk management disclosures

The most important types of risk to which the Group is exposed are credit risk, liquidity risk
and market risk, which includes currency risk.

Trading activities

The Group’s financial instruments held for trading consist of positions in various
government and corporations, as well as investments in mutual funds. Credit risk is the risk
of counterparty default. Credit risk is generaily higher when a non-exchange traded

e



W\/ BT Holdings

Notes to Consolidated Financial Statements

Fourth quarter ended December 31, 2015~ 2014

(Stated in United States Dollars)
financial instrument is involved because the counterparty for non-exchange traded financial
instruments is not backed by an exchange-clearing house. Since the majority of the
Group's financial instruments held for trading are traded on recognised exchanges, itis the
management's belief that the Group is not exposed to significant credit risk on its
investments.

All financial instruments are subject to market risk, the risk that future changes in market
conditions may make an instrument less valuable or more cnerous. Trading instruments
are recognised at fair value and all changes in market conditions directly affect net income.

Non-trading activities

In the case of non-trading financial instruments, the Group is subject to both credit risk and
interest rate risk. Credit risk is the risk that the counterparty to the loan or advance might
default on their obligation. Interest rate risk of interest raie fluctuations to the extent that
interest-earning assets and interest-bearing liabifities mature or reprise at different times or
in differing amounts. To manage the level of credit risk, the Company only deals with
counterparties of good credit standing, and where appropriate, obtain collateral.

Liquidity risk arises in the general funding of the Group’s activities and in the management
of positions. It includes hoth the risk of being unable to fund assets at appropriate
maturities and rates and the risk of being unable to liquidate an assef a reasenable price
and in an appropriate time frame. Liquidity risk is managed by the parent. in addition, the
Group holds a portfolio of liquid assets as part of is Hquidity risk management strategy.

7. Operatings Revenue information

For the period from January 01, 2015 to December 31, 2015

Venecredit .
VBT Bank & Trust, Lid Securities, Inc VBT Holdings, Ltd Total

Operating income

Dividend income 269.252 7d4 - 299,995
Net trading gain (7.801.557) (43.810) 17.994 (7.827.373)
Net realised foreign exchange gain (1.695,964) - {38.695) (1.734.659)
Unrealised loss on cpen forward contract 2.062.058 ~ - 2.062.056

(7.136.214) (43.067}) 7.939.317 (7.199.981)




W\/ BT Holdings

Notes io Consolidated Financial Statements
Fourth quarter ended December 31, 2015 - 2014
(Stated in United States Dollars}

Operating income
Dividend income
Net trading gain
Net realised foreign exchange gain

Unrealised loss on open forward coniract

‘For the period from January 01, 2014 to December 31, 2014
Venecredit

VBT Bank & Trust, Ltd Securities, Inc VBT Holdings, Ltd Totai
111.145 - - 111.145
{7.412.489) (830} 151.004 (7.262.315)
(3.080.167) - {70.332) (3.150.499)
2.626.958 - - 2.626.958
(7.754.563) _ (830} 80.672 (7.674.711}

8. Operatings Revenue information

Profit or (loss) before extraordinary
items

Profit or (loss) hefore extraordinary
items

Eor the period from January 01, 2015 to December 31, 2015

Venecredit

VBT Ba;i!tid& Trust, Securities, Inc VBT Holdings, L.td Total
7.614.499 144.520 A87.333 8.446.352
7.814.4599 144 520 487.333 8.446.352

 For the period from January 04, 2014 to December 31, 2014

VBTBank & Trust, Venecredit .
i_ﬁ_d_ _ Securities, inc _ VBT HOIqurs’ Ltd_ Total
8.535 485 314.059 222115 9.071.65%
8.5635.485 314.059 222115 9.071.659

é e,



